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Topic

Practical Relevance
•

Quantification of Diversification
Benefits

•

•

•

Development of techniques to determine an
appropriate haircut for basis risk in capital relief
calculations, in particular, for Solvency II (or similar
regulatory capital regimes) and/or economic capital.

•

The application of longevity modeling techniques to
morbidity risk modeling for disability and long-term
care blocks of business.

•

Best practices for incorporating parameter
uncertainty into longevity and morbidity modeling.

Basis Risk

Morbidity Risk

Parameter Uncertainty
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Development of an appropriate approach to
incorporate the benefit of geographical
diversification among different countries for
longevity risk, and examination of the underlying
drivers of the amount of diversification benefit.
Development of an appropriate analytic approach to
incorporate diversification benefits between
mortality and longevity risks, taking into account age
and geographical differences.
Application and parameterization of non-Gaussian
copulas for incorporating diversification among
different blocks of business.
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Disclaimer
This information and PricewaterhouseCoopers LLP’s (“PwC”) services (collectively, “Information”) are
confidential and access, use and distribution are restricted. If you are not PwC’s client or otherwise authorized by
PwC and its client, you may not access or use the Information.
PwC performed and prepared the Information at client’s direction and exclusively for client’s sole benefit and use
pursuant to its client agreement. THE INFORMATION MAY NOT BE RELIED UPON BY ANY PERSON OR
ENTITY OTHER THAN PwC’S CLIENT. PwC MAKES NO REPRESENTATIONS OR WARRANTIES
REGARDING THE INFORMATION AND EXPRESSLY DISCLAIMS ANY CONTRACTUAL OR OTHER DUTY,
RESPONSIBILITY OR LIABILITY TO ANY PERSON OR ENTITY OTHER THAN ITS CLIENT.

The Information was performed or prepared in accordance with the Standards for Consulting Services of the
American Institute of Certified Public Accountants (“AICPA”) and, where applicable, the AICPA Standards for
Reports on the Application of Accounting Principles or the AICPA Statements on Standards for Tax Services. The
Information does not constitute legal or investment advice, broker dealer services, a fairness or solvency opinion,
an estimate of value, an audit, an examination of any type, an accounting or tax opinion, or other attestation or
review services in accordance with standards of the AICPA, the Public Company Accounting Oversight Board or
any other professional or regulatory body. PwC provides no opinion or other form of assurance with respect to the
Information. Client, in consultation with its independent accountants, is responsible for the presentation and
preparation of its financial statements and related disclosures.
The Information shall be maintained in strict confidence and may not be discussed with, distributed or otherwise
disclosed to any third party, in whole or in part, without PwC’s prior written consent, nor may the Information be
associated with, referred to or quoted in any way in any offering memorandum, prospectus, registration
statement, public filing, loan or other agreement.
Client has no obligation of confidentiality with respect to any information related to the tax structure or tax
treatment of any transaction.
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